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Saskatoon Airport Authority 2016 Annual Report

Saskatoon Airport Authority is the operator
of Skyxe Saskatoon Airport

The Vision

To be Canada’s
most valued Airport
experience.
The Mission
To continuously advance the growth of our region as a centre
for commercial aviation excellence by:
• Ensuring excellence in safety and security
• Surpassing expectations through a culture of superior customer service
• Seamlessly connecting Saskatchewan’s communities to the world
• Operating efficiently with care to the environment
•S
 uccessfully partnering with our stakeholders
•D
 eveloping and empowering our people

Our Values
Integrity
At the core of everything we do, we are accountable for our actions,
always being honest, ethical and respectful of resources, the treatment
of our customers and each other.

Being the best in our business
Primary to our business is minimizing all risks to provide a safe, secure,
and healthy environment. As good corporate citizens, we value innovation,
operational excellence and continuous improvement. We responsibly
manage our assets to deliver environmental stewardship, corporate
citizenship and regional prosperity.

Our people and partners
Our people grow our business. We work together as a team to
foster a cooperative environment that values our accomplishments
and exceptional performance. We succeed when our partners do,
and we proactively seek opportunities to collaborate with them
to advance the success of all.

Our customers
We provide facilities and services that are driven by customer
expectation and strive to provide an airport experience that is
genuinely valued by our guests.

STATISTICAL HIGHLIGHTS

2016 At A Glance

PASSENGER TRAFFIC

1.45
million
passengers

COMINGS AND GOINGS

Terminal Passenger Numbers

1,247,065
Domestic Passengers

Our 2nd best year ever!

127,498

0.6%

77,786

Annual increase in passengers
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Transborder Passengers

International Passengers
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$414

million
ON-TIME PERFORMANCE

90.16%
of flights leave within
15 minutes of their scheduled
departure time.

Best Airport in
North America
under 2 million
passengers
Airports Council International
 Airport Service Quality (ASQ)
program

 nnual boost to GDP
a
Saskatoon Airport Authority
is also a major contributor to
Saskatoon’s tax base and to
federal government finances.

102

# of jobs created by one
150-seat daily passenger flight

1,300

# of airport employees

3,100

# of spin-off jobs created
in the community
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REPORT OF THE CHAIR AND CEO

Uplifting
No matter their destination, the journey of every one of our guests
begins or ends at the Saskatoon airport. We are in the unique
position of providing their first and last impressions not only
of ourselves but of our partners and the communities we serve.
Visually stunning asset
developments, most notably
the Air Terminal Building, certainly
enhance people’s experiences
and their impressions. But it is
what we do as a communitydriven and guest-oriented
business that sets us apart.

4

In 2016, we adopted a new brand
name, Skyxe (sky-ex-ee), to reflect
this Saskatchewan hospitality,
energy and pride of place. “Well,
that was unexpectedly pleasant,”
is what we want our guests to
feel, whether they are travelling
(Continued on page 7)

CEO Stephen Maybury (left) with Board Chair Leslie Prosser
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Once again,
we achieved FlightStats’
“#1 ranking in Canada”
for On-Time Performance.
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options, on-time departures and
top-notch service that have earned
us some of the highest ratings
in our industry.

through or even just picking
people up. Our new brand is
prominent at the airport and its
environs as well as on our new
website. Watch for our new look
on our social media channels as
we continue to build our Skyxe
brand in the coming year.

Details matter. The Airport
Service Quality (ASQ) program
of Airports Council International
show that passengers expect
clean spaces, comfortable waiting
areas, short queues, simple
wayfinding and strong Wi-Fi.
Our team has consistently

Everyone at Skyxe can be
extremely proud of our success.
Working with our partners,
we provide the air service

ON-TIME PERFORMANCE
by Airport
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REPORT OF THE CHAIR AND CEO

delivered, earning us “Best Airport
in North America serving under
2 million passengers” results for
ASQ in 2016.
While we strive to make
passengers’ time with us
unexpectedly pleasant (as
promised in our new branding)
we also excel at that most
important measure – getting
guests on their way, on time. For
the second consecutive year, we
achieved FlightStats’ “#1 ranking in
Canada” for On-Time Performance.
This outstanding achievement
is being noticed by our industry
and is a valuable selling point as
we discuss service enhancements
with airlines.
We also deliver bottom-line
benefits to our community and
country. Air service is an important
economic driver, producing
an estimated 102 jobs for every
daily flight of a 150-seat aircraft.
About 1,300 people work at the
Saskatoon Airport, with another
3,100 spin-off jobs created in
the community because of our
presence. Together, we boost
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the GDP by approximately
$414 million a year.
We continue to build on this
success with air service capacity
that has increased 5.2 per cent
over the last year for both business
and leisure travellers. Despite soft
demand in the first part of 2016,
it ended as our second-best year
(Continued on page 11)

ANNUAL PASSENGER TRAFFIC
by Destination

85.9%
5.3%
8.8%

1,247,065 Domestic passengers
127,498 Transborder passengers
77,786 International passengers
Of 1,452,349 total passengers for
2016, just over 85% (or 1,247,065)
were on domestic flights.
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About 1,300 people
work at the Saskatoon
Airport, with another
3,100 spin-off jobs
created in the
community because
of our presence.
Together, we boost the
GDP by approximately
$414 million a year.
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REPORT OF THE CHAIR AND CEO

Our team and our
partners have proven
themselves to be some
of the most resilient
and innovative in
the industry.
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ever as we helped more than
1.4 million travellers on their way.

We are confident their ideas and
dedication to consistently provide
uplifting experiences for our
guests will continue to lift our
entire organization to new
heights in 2017.

This success reflects our community’s love of air travel and the
confidence of our airline partners
in our market. We are well-connected, with our non-stop service
to Minneapolis being particularly
valued for year-round access to the
United States and beyond.

Leslie Prosser,
Board Chair

Ultimately, any organization is
only as successful as its people.
Our team and our partners have
proven themselves to be some
of the most resilient and
innovative in the industry.

Stephen Maybury,
President and Chief Executive
Officer

PASSENGER DEMAND
by Month
While 2016 passenger
traffic got off to a slow
start, eight consecutive
months of growth
yielded a total of
1,452,349 passengers,
an increase of 0.6% over
2015 and our second
highest total ever.
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2016 KEY ACCOMPLISHMENTS

Best Airport
In North America
After receiving the 2015 Airports Council International (ACI)
award for Most Improved Airport in North America, we
continued to focus on our guests. As a result, we’re proud
to receive ACI’s Best Airport in North America under
2M Passengers award in 2016.
To the tired traveler, it’s the little things that matter. Things like clean
spaces, a comfortable place with strong Wi-Fi as you wait for your
flight, short lineups and simple wayfinding. These are top priorities
for Skyxe too. We offer the best service in Canada and are among
the top airports on the continent.
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2016 KEY ACCOMPLISHMENTS

Best On-Time
Performance
In Canada for two years running
We get it. You’re here for a purpose and that purpose is to get going!
For the second year in a row, we have achieved the #1 ranking by
FlightStats in Canada for On-Time Performance. This means 90.16 per
cent of flights leave within 15 minutes of their scheduled departure time.
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2016 KEY ACCOMPLISHMENTS

Hi!

A Brand New Brand
Come share our living skies!
Skyxe. That’s sky-ex-ee. More than a logo or a word, it’s a reflection
of how people see us and how we want to be seen. It’s a commitment
to provide an uplifting experience to all who come through our doors.
We share northern Saskatchewan with the world with a pride and
passion borne of our deep Prairie roots.
Yes, it’s an airport, but this is our house. You’re our guest. You’re
in for an unexpectedly pleasant experience.

14

2016 KEY ACCOMPLISHMENTS

Sustainability
Viability, efficiency, conservation, responsibility
Saskatchewan is a land of vast distances and extreme climate, both
of which challenge our ability to reduce our energy use and impact
on the environment. In 2016, our new Sustainability Plan was developed
under Airports Council International (ACI) guidelines. The four pillars are
economic viability, operational efficiency, natural resource conservation
and social responsibility. Examples include the LED light conversion
program, opting for a ramp system rather than escalators, taking
full advantage of natural light in the Airport Terminal Building, and
a wastewater treatment program to prevent environmental pollution.
15

STATISTICAL HIGHLIGHTS

Historical Analysis
& Five-year Forecasts
The following charts offer an analysis of the key
performance indicators for the Saskatoon Airport and
its stakeholders both historically and in anticipation
of what the future may hold.
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AIRPORT REVENUE

GENERAL FUND OPERATING PROFIT
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CAPITAL EXPENDITURES
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Members of the Board
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Back row (left to right): Russel Marcoux, Merin Coutts, Bob Korol, Brent Schuler,
Cheryl Aramenko, Orlo Drewitz, William Hogan, Bert Munro
Front row (left to right): David Weger, Leslie Prosser, James Kerby, Bev Dubois
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Independent
Auditor’s Report
TO THE MEMBERS OF SASKATOON AIRPORT AUTHORITY
We have audited the accompanying financial statements of Saskatoon
Airport Authority (the “Authority”), which comprise the statement of
financial position as at December 31, 2016, and the statements of
operations and changes in fund balances and cash flows for the year
then ended, and a summary of significant accounting policies
and other explanatory information.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation
of these financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control
as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with Canadian
generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements
are free from material misstatement.
20
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error.
In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Authority as at December 31, 2016,
and the results of its operations and cash flows for the year then ended
in accordance with Canadian accounting standards for not-for-profit
organizations.

Chartered Professional Accountants
Licensed Professional Accountants
March 8, 2017
Saskatoon, Saskatchewan
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STATEMENT OF

Operations and Changes
in Fund Balances
Saskatoon Airport Authority – year ended December 31, 2016
				

General Fund

Revenue
Aircraft landing fees
$
General terminal fees		
Car parking		
Concessions		
Space rental		
Land rental		
Other revenue		
Airport improvement fees (Note 6)		
Investment income on short-term investments		
Amortization of deferred contributions		
					

3,667,686
3,456,399 		
5,201,007 		
2,667,892 		
1,158,128 		
850,384 		
340,763 		
– 		
– 		
– 		
17,342,259 		

Expenditures
Salaries			
Benefits			
Operational and professional services		
General and administrative expenses		
Property taxes		
Utilities			
Federal government rent (Note 8)		
Loss on disposals of assets		
Amortization		
					

3,520,347 		
515,967 		
4,440,902 		
1,709,294 		
874,186 		
978,709 		
1,221,650 		
– 		
– 		
13,261,055 		

Excess of Revenue Over Expenditures		

4,081,204 		

Fund Balances, Beginning of Year		

3,126,414 		

Employee Future Benefits Re-Measurements
and Other Items (Note 9)		

(378,223)		

Interfund Transfer (Note 7)		

(4,000,000)		

Fund Balances, End of Year
22

$

2,829,395
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2016

Capital Fund

2015

$
		
		
		
		
		
		
		
		
		
		

–
$
– 		
– 		
– 		
– 		
– 		
– 		
13,093,865
182,347
682,596
13,958,808

3,667,686
$
3,456,399
5,201,007 		
2,667,892 		
1,158,128 		
850,384 		
340,763 		
13,093,865 		
182,347 		
682,596 		
31,301,067

3,561,994
3,339,586
5,200,214
2,582,874
1,135,220
818,594
481,760
13,012,810
107,999
682,596
30,923,647

		
		
		
		
		
		
		
		
		
		

–
–
– 		
–
–
– 		
–
2,433
7,135,858
7,138,291

3,520,347 		
515,967
4,440,902
1,709,294
874,186 		
978,709 		
1,221,650 		
2,433 		
7,135,858 		
20,399,346 		

3,249,183
513,938
4,291,958
1,768,841
905,021
991,724
1,195,476
155,447
6,700,909
19,772,497

		

6,820,517 		

10,901,721 		

11,151,150

113,955,944 		

102,652,448

		

110,829,530

		

– 		

		

4,000,000 		

$

121,650,047

$

(378,223)

152,346

– 		
124,479,442

$

–
113,955,944

See accompanying notes to the Financial Statements
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STATEMENT OF

Financial Position
Saskatoon Airport Authority – as at December 31, 2016
				

General Fund

Current Assets									
Cash		
$
(888,281)
Short-term investments (Note 3)		
– 		
Accounts receivable (Note 10)		
1,132,981 		
Government remittances receivable		
11,455 		
Consumable supplies		
199,142 		
Prepaid expenses		
256,069 		
					
711,366 		
Defined Benefit Asset (Note 9) 		

2,977,985 		

Other Long-Term Assets		

300,619 		

Property, Plant and Equipment (Note 4) 		

– 		

				

$

3,989,970

Current Liabilities
Accounts payable and accrued liabilities
$
Government remittances payable 		
Security deposits		
Deferred revenue		
					

831,371
–
172,731
156,473
1,160,575

Deferred Contributions (Note 5) 		
					

– 		
1,160,575 		

		
		
		
		

Commitments (Note 8)
Fund Balances		

2,829,395 		

				

3,989,970

$

Approved by the Board

..............................................................................................

Orlo Drewitz, Director

24

................................................................................................

Leslie Prosser, Director
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2016

Capital Fund

2015

									
$
20,634,065
$
19,745,784
$
13,030,781
		
476,958
476,958 		
451,647
		
1,250,093 		
2,383,074 		
2,262,437
		
–
11,455 		
–
		
–
199,142 		
153,987
		
–
256,069 		
225,361
		
22,361,116
23,072,482 		
16,124,213

		

– 		

		

–

		
$

104,943,646 		
127,304,762

$

2,977,985 		

2,920,108

300,619 		

245,153

104,943,646
131,294,732

101,065,536
$

120,355,010

$
		
		
		
		

1,606,863
$
– 		
694,972 		
– 		
2,301,835

2,438,234
$
– 		
867,703 		
156,473 		
3,462,410 		

1,316,687
65,288
866,895
114,720
2,363,590

		
		

3,352,880
5,654,715

3,352,880 		
6,815,290 		

4,035,476
6,399,066

124,479,442 		

113,955,944

131,294,732

120,355,010

		
$

121,650,047 		
127,304,762

$

$

See accompanying notes to the Financial Statements
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STATEMENT OF

Cash Flows
Saskatoon Airport Authority – year ended December 31, 2016
				

Operating Activities
Excess of revenue over expenditures
$
Adjustments for
		
Amortization		
		
Amortization of deferred contributions		
		
(Gain) loss on short-term investments		
		
Loss on disposals of assets		
		
Difference between pension expense
			
and amount funded		
		
Other long-term assets		
		
Changes in non-cash working capital items		
					
Investing Activities
Proceeds on sale of equipment		
Purchase of property, plant and equipment		
Proceeds on sale of short-term investments		
Purchase of short-term investments		
					

General Fund

4,081,204
–
–
–
–

		
		
		
		

(436,100)		
(55,466)		
(191,387)		
3,398,251 		
–
–
–
–
–

		
		
		
		
		

Net Increase in Cash		

3,398,251		

Cash Position, Beginning of Year		

(286,532)		

Interfund Transfer (Note 7)		

(4,000,000)		

Cash Position, End of Year
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(888,281)
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2016

Capital Fund

$

6,820,517

$

10,901,721

2015

$

11,151,150

		
		
		
		

7,135,858
(682,596)		
(756)
2,433

7,135,858 		
(682,596)		
(756)		
2,433

6,700,909
(682,596)
7,616
155,447

		
		
		
		

– 		
– 		
(50,660)		
13,224,796

(436,100)		
(55,466)		
(242,047)		
16,623,047 		

(537,503)
(60,452)
(3,705,690)
13,028,881

		
		
		
		
		

3,803
(9,887,292)
166,442
(190,997)		
(9,908,044)		

3,803 		
(9,887,292)		
166,442 		
(190,997)		
(9,908,044)		

112,757
(9,973,921)
186,226
(184,421)
(9,859,359)

		

3,316,752 		

		

13,317,313 		

13,030,781 		

9,861,259

		

4,000,000 		

– 		

–

$

20,634,065

$

6,715,003 		

19,745,784

$

3,169,522

13,030,781

See accompanying notes to the Financial Statements
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Notes to the
Financial Statements
Saskatoon Airport Authority – year ended December 31, 2016

1. Nature of Business

The Saskatoon Airport Authority (the “Authority”) was incorporated
without share capital under Part II of the Canada Corporations Act.
During 2013 the Authority was continued under the Canada Not-for-profit
Corporations Act. The Authority has operated the Saskatoon John G.
Diefenbaker International Airport since January 1, 1999 under a lease
from the Government of Canada. All earnings of the Authority are
retained and reinvested in airport operations and development.

2. Significant Accounting Policies

These financial statements have been prepared in accordance with
Canadian accounting standards for not-for-profit organizations (“ASNPO”)
and include the following significant accounting policies;
Fund Accounting
The Authority follows the restricted fund method for contributions.
The General Fund accounts for the Authority’s operating activities.
This fund reports unrestricted resources.
The Capital Fund reports the assets, liabilities, revenues and expenditures
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as allocated by the Board of Directors to the Authority’s property,
plant and equipment, expansion and renovation projects.
Use of Estimates
The preparation of the financial statements in accordance with ASNPO
requires management to make estimates and assumptions that affect
reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the year. Significant
financial statement items that require estimates are as follows: the useful
lives and amortization of property, plant and equipment, actuarial and
economic assumptions used in calculating the cost and obligation
associated with the defined benefit pension plan, and valuation
adjustments including provisions for contingencies. Actual results
could differ from those estimates.
Financial Instruments
Financial assets and financial liabilities are initially recognized at fair
value and their subsequent measurement is measured at amortized cost
except for short-term investments which are measured at fair value as
at the reporting date. Fair value fluctuations in these assets including
interest earned, interest accrued, gains and losses realized on disposal
and unrealized gains and losses are included in investment income.
Transaction costs related to short-term investments are expensed as
incurred. Transaction costs related to other financial instruments are
netted against the carrying value of the asset or liability and are then
recognized over the expected life of the instrument using the
effective interest method.
The Authority uses the effective interest method to recognize interest
expense which includes transaction costs or fees, premiums or
discounts earned or incurred for financial instruments.
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Financial assets measured at amortized cost include cash and
accounts receivable.
Financial liabilities measured at amortized cost include accounts
payable and accrued liabilities.
The Authority’s financial assets measured at fair value include shares
of public companies and investments in publicly traded bonds.
Consumable Supplies
Inventories of consumable supplies are recorded at the lower of cost and
net realizable value. Cost is determined using the first in first out method.
The inventories recognized as an expense during the year amount to
$532,630 in 2016 ($523,028 in 2015).
Property, Plant and Equipment
Property, plant and equipment are recorded at cost and, when put in
use, depreciation and amortization is provided for on the following basis:
Paved surfaces and land improvements
Buildings
Vehicles, machinery and equipment
Computer equipment

25 years straight line
20 years straight line
10 years straight line
2 years straight line

Normal repairs and maintenance expenditures are expensed as incurred.
Intangible assets are recorded at cost. Intangible assets with a limited
life are amortized over their useful lives as follows:
Computer software
The assets are also tested for impairment.
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Income Taxes
The Airport Transfers (Miscellaneous Matters) Act exempts the Authority
from paying federal and provincial income and capital tax.
Revenue Recognition
Revenue is recorded when the services are performed, the facilities are
utilized or the amounts are earned pursuant to the related agreements,
and collection is reasonably assured. The Airport Improvement Fee (“AIF”)
revenue is recognized when passengers embark.
The Government of Canada (the “Government”) agreed to provide
financial assistance for use toward capital projects including the
modernization of the Air Terminal facility and integration of the outbound
baggage security systems. In 1999 and 2005, the Authority received
contributions of $9,651,944 and $4,000,000, respectively, for capital
projects. The unamortized balance of these deferred Government
contributions is $3,352,880 (December 31, 2015 – $4,035,476) (see Note 5).
The contributions are accounted for under the deferral method whereby
the contributions are deferred and recognized as revenue on the same
basis as the amortization expense related to the acquired property, plant
and equipment. The annual amount recognized as revenue is based
on a 20-year straight line amortization of the contributions.
Ground Lease
The Authority accounts for its ground lease with Transport Canada
as an operating lease.
Pension Plan
The Authority sponsors and funds a pension plan (the “Plan”) on behalf
of its employees, which has defined benefit and defined contribution
components. The defined benefit component is for employees who
were employees of the Authority on the date of transfer including
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former Transport Canada employees, some of whom transferred their
entitlements under the Public Service Superannuation Plan to the Plan.
The Authority accrues its obligations under the defined benefit pension
plan as the employees render the services necessary to earn the pension
benefits. The cost of the defined benefit component of the Plan is
determined periodically by an independent actuary.
The Authority uses the most recently completed actuarial valuation
prepared for funding purposes for measuring its defined benefit plan
obligations. A funding valuation is prepared in accordance with pension
legislation and regulations, generally to determine required cash
contributions to the plan. The Authority uses the immediate recognition
approach for its defined benefit pension plan and it recognizes all
re-measurements directly in fund balances in the statement
of financial position.
Re-measurements and other items comprise the aggregate of the
following: the difference between the actual return on plan assets and
the return calculated using the discount rate; actuarial gains and losses;
the effect of any valuation allowance in the case of a net defined benefit
asset; past service costs; and gains and losses arising from settlements
and curtailments.

3. Short-Term Investments
2016

Bonds
(with interest rates from 1.75% to 6.4%)		
$
Publicly listed equities				
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$

382,544

2015

$

94,414 		
476,958

$

367,177
84,470
451,647
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4. Property, Plant and Equipment
		Accumulated
Cost
Amortization

Buildings

$ 84,753,916

Net Book Value
2016

Net Book Value
2015

$ 25,149,652 $ 59,604,264

$ 61,698,044

Paved surfaces
and land
improvements		

53,416,065 		

13,492,417

Vehicles,
machinery and
equipment		

13,138,519 		

7,764,169

Computer
equipment		

343,714 		

302,796 		

40,918 		

44,028

Computer
software

101,465 		

100,999 		

466 		

1,129

		

$ 151,753,679

39,923,648 		
5,374,350

$ 46,810,033 $ 104,943,646

33,815,317
5,507,018

$ 101,065,536

Included in the cost of certain property, plant and equipment is work
in progress in the amount of $4,426,364 (2015 – $984,258). These
amounts have not been amortized as they are not available for use.
The above amounts include computer software which is an intangible
asset with a limited life.
During the year, property, plant and equipment was acquired at a cost
of $1,606,863 which is included in accounts payable and accrued
liabilities at December 31, 2016 (2015 – $473,949) and is a non-cash item.
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5. Deferred Contributions

As described in Note 2, Revenue Recognition, the Authority has deferred
and amortized Government of Canada financial contributions as follows:
2016

Unamortized balance, beginning of year
Less: current year amortization

$

4,035,476

2015

$

		
(682,596)		

Unamortized balance, end of year		
$ 3,352,880

6. Airport Improvement Fees

$

4,718,072
(682,596)
4,035,476

The Authority has an agreement with the Air Transport Association
of Canada and certain of the air carriers serving the Saskatoon John
G. Diefenbaker International Airport for the collection of an AIF.
The AIF is $20 per local boarded passenger for travel to destinations
outside of Saskatchewan and $5 for travel to destinations within
Saskatchewan. The AIF is collected by the air carriers and the portion
of the fee earned and reported by the Authority is net of the 7% handling
fee retained by the air carriers which was $992,552 (2015 – $991,365).
The Authority charges an infrastructure fee of $0.50 per departing aircraft
seat totaling $105,469 (2015 – $122,748) to those air carriers who are not
subject to the collection of an AIF. The Board of Directors has internally
restricted the Authority’s share of the AIF revenues and infrastructure
fees in the Capital Fund to pay for the capital and related financing
costs of major airport infrastructure development.
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7. Interfund Transfer

As a result of the operational performance, the Authority has
allocated $4,000,000 (2015 – $4,000,000) from the General Fund
to the Capital Fund.

8. Commitments

The Authority rents the Saskatoon airport facilities under a long-term
lease entered into on January 1, 1999 with Transport Canada. During
2015, the Authority exercised an option to renew the lease and the lease
was extended by 20 years to December 31st, 2078. The terms of the lease
remained the same upon exercising the option to renew the lease. At the
end of the lease, the Authority is obligated to return control of the airport
to the landlord. The Authority began to pay rent on January 1, 2006. The
rent is calculated based on a formula reflecting annual gross revenues less
Government contributions. The formula is applied at a rate of 1% of
adjusted gross revenues in excess of $5 million, 5% of adjusted gross
revenues in excess of $10 million and 8% of adjusted gross revenues
in excess of $25 million.
In connection with the construction of certain capital projects and
the purchase of certain capital items, the Authority has capital
commitments at December 31, 2016 of approximately $10,091,000
(2015 – $2,543,000) of which $4,169,000 has been spent as of
December 31, 2016 (2015 – $1,333,000).
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9. Pension Plan

The Authority has a defined benefit pension plan, which cover certain
employees. The plan provides pensions based on length of service
and the average of the highest six years’ earnings.
The Authority measures its accrued benefit obligations and the fair value
of the plan assets for funding purposes as at December 31 of each year.
Based on the most recent actuarial determination completed as at
December 31, 2015 and rolled forward to December 31, 2016 by
Management, special payments in the amount of $330,000 were paid in
2016 and $462,000 in 2015 to the plan to fund the solvency deficiency.
The status of the defined benefit component of the Plan is as follows:

Fair value of plan assets			
Defined benefit obligation			
Defined benefit asset			

2016

2015

$ 13,248,542

$ 12,653,627

		
$

10,270,557 		
2,977,985

$

9,733,519
2,920,108

The next required valuation for funding and solvency purposes as
of December 31, 2016 will be prepared no later than June 30, 2017.
The current year defined benefit pension expense of $27,683
(2015 – $79,100) and defined contribution pension expense of $136,193
(2015 – $120,321) is included in the statement of operations.
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10. Financial Instruments
Credit Risk
The Authority’s principal financial assets are cash, short-term
investments, and accounts receivable, which are subject to credit risk.
The carrying amounts of financial assets on the statement of financial
position represent the Authority’s maximum credit exposure as
at December 31, 2016.
The Authority’s credit risk is primarily attributable to its accounts
receivables. The amounts disclosed in the statement of financial position
are net of allowance for doubtful accounts, estimated by management
of the Authority based on previous experience and its assessment of the
current economic environment. The Authority does not have significant
exposure to any individual customer and has not incurred any significant
bad debts during the year. The Authority maintains an allowance for
doubtful accounts of $36,000 (2015 – $36,000). The credit risk on cash
and short-term investments is limited because the counterparties
are chartered banks with high credit ratings assigned by national
credit-rating agencies.
Interest Rate Risk
The interest-bearing short-term investments have a limited exposure
to interest rate risk due to their short-term maturity.
Liquidity Risk
The Authority’s objective is to have sufficient liquidity to meet its
liabilities when due. The Authority monitors its cash balances and
cash flows generated from operations to meet its requirements.
As at December 31, 2016 the most significant liabilities are: accounts
payable and accrued liabilities.
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Required
Declarations
1. Compliance with the Code of Conduct

The Saskatoon Airport Authority has established and maintains a
comprehensive Code of Conduct for Directors, Members, Officers and
Employees. In accordance with the provisions of the lease agreement
with the Government of Canada, the Saskatoon Airport Authority
confirms that it has complied with this Code of Conduct.

2. Compensation of Directors and Officers

The compensation paid to the Directors of the Saskatoon Airport
Authority for the year ending December 31, 2016 was:
Prosser, Leslie (Chair) .......................................................................................................... $ 18,500
Robb, Ben (Chair – retired in 2016) .................................................................. $

9,300

Aramenko, Cheryl ................................................................................................................... $ 13,000
Coutts, Merin ................................................................................................................................ $ 15,900
Drewitz, Orlo ................................................................................................................................. $ 14,700
Dubois, Beverley (retired in 2016) ....................................................................... $ 11,300
Hogan, William .......................................................................................................................... $ 13,600
Kerby, James ................................................................................................................................ $ 14,500
Korol, Bob ........................................................................................................................................ $ 14,200
Marcoux, Russel ........................................................................................................................ $ 14,200
Munro, Albert (appointed in 2016) ................................................................... $

8,300

Schuler, Brent ............................................................................................................................. $ 13,000
Weger, David ................................................................................................................................ $ 14,800
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The total remuneration paid to the Chief Executive Officer, VP Corporate
Administration & Chief Financial Officer, VP Operational Excellence,
VP Business Development & Service Quality, Manager Public Safety
and Risk, Manager Facilities and the Manager Airport Development
of the Saskatoon Airport Authority was $962,520.

3. Competitive Tendering

The Saskatoon Airport Authority is committed to doing business
locally and in a competitive fashion. To that end, the Authority sought
competitive bids on all contracts exceeding $110,000.

2016 Director Attendance at Board/Committee Meetings
Director

Leslie Prosser **
Ben Robb**
Cheryl Aramenko
Merin Coutts
Bev Dubois
Orlo Drewitz
William Hogan
James Kerby
Bob Korol
Russel Marcoux
Bert Munro
Brent Schuler
David Weger

Board
Audit
Governance
Meetings & Finance		
(Total of 4) (Total of 5) (Total of 5)

Community Safety, Health
Consultative & Environment
(Total of 4)
(Total of 3)

4/4
4
5
4
1/1*
1*
1*
1*
4/4		
5		
4/4		
4*
4
2/3*			
2*
4/4
4			
4/4			
4
4/4
1*
5		
4/4
4*		
4
4/4
4
5		
3/3*			
3*
3/4				
4/4
5			

3
1*
1*
1*
3
1*
2*
3
2*

* Member of Board/Committee for part of the year.
** Board Chair attends committee meetings as an ex-officio member.
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YXE Direct
Destinations
Edmonton
Prince Albert

Vancouver

Saskatoon
Calgary

Regina

Winnipeg
Ottawa
Minneapolis

Toronto

Las Vegas

Phoenix

San Jose Del Cabo

Varadero

Puerto Vallarta

Cancun

Ixtapa-Zihuatanejo

Cayo Coco
Santa Clara
Puerto Plata
Punta Cana

Montego Bay
Huatulco

Uranium City
Fond-du-Lac

Stony Rapids
Points North
Wollaston Lake

Edmonton
La Ronge
Prince Albert

Calgary

Saskatoon
Regina
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Winnipeg

•
•

Year Round Destinations
Seasonal Destinations

Saskatoon Airport Authority is the
operator of Skyxe Saskatoon Airport

Suite #1, 2625 Airport Drive
Saskatoon, SK Canada S7L 7L1
(306) 975-4274
www.skyxe.ca

